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EMERGENCY HOME OWNERSHIP ACT 
(Section-by-Section Summary) 


In general, it is the purpose of the bill to halt the serious slump in 
residential construction, to increase both on-site and off-site job 
opportunities, to help achieve an expanding full employment economy, 
and to broaden home ownership opportunities for the American people. 

The first section of the bill provides that the act may be cited by its 
short title (the Emergency Home Ownership Act). 

Section 2 amends section 203(b) of the National Housing Act (the 
regular residential housing mortgage insurance program) to make it 
clear that FHA may insure mortgage loans made by individuals as 
well as those made by corporate and other commercial lenders, in 
order to make the program more effective in smaller towns and 
communities. 

Section 3 amends section 203(c) of the National Housing Act so as 
to fix the premium charge for mortgage insurance granted under the 
regular residential housing program, > ane the 1-year period begin- 
ning on date of enactment, at one-fourth of 1 percent. Under existing 
law the FHA Commissioner has discretion to fix this charge at any 
point between one-half of 1 percent and 1 percent. 

Section 4 amends title III of the National Housing Act to provide 
that it shall be one of the purposes of the Federal National Mortgage 
Association, in its secondary market operations, to aid in the mr, 
tion of the mortgage market. 

Section 5 amends section 302(b) of the National Housing Act to 
require FNMA, during the 1-year period beginning on date of enact- 
ment, to purchase any mortgage which is offered to it regardless of 
the type of housing covered, so long as title to the property is good and 
the mortgage is otherwise eligible and not in default. KFNMA’s 
authority to limit the age of eligible mortgages would not be changed. 
(Under current regulations, eligible mortgages cannot be more than 
4 months old.) 

Section 6 amends section 302(b) of the National Housing Act to 
prohibit FNMA, during the l-year period beginning on date of 
enactment, from selling or otherwise disposing of any mortgage which 
it may hold. 

Section 7 amends section 303(b) of the National Housing Act to fix 
the amount of FNMA stock which a person is required to purchase 
when selling a mortgage to FNMA, during the 1-year period beginning 
on date of enactment, at 1 percent of the unpaid principal amount of 
the mortgage. Under existing law FNMA has discretion to fix this 
requirement at any point between 2 percent and 1 percent of such 
unpaid principal amount. 
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Section 8 amends section 305(b) of the National Housing Act to 
require that FNMA, in the performance of its special assistance 
functions, during the l-year period beginning on date of enactment, 
shall not pay less than par for any mortgage. 

Section 9 amends section 305(b) of the National Housing Act to 
provide that the maximum charges or fees which FNMA may impose 
for its commitment and purchase of a mortgage under the special 
assistance program, during the l-year period beginning on date of 
enactment, shall be 1 percent of the unpaid principal amount of the 
mortgage, with one-fourth being colleeted at the time of commitment 
and the remainder at the time of purchase. Under existing law, 
FNMA has full discretion to fix these charges and fees. (Under 
current regulations, these fees total 144 percent with one-half of this 
amount collected at the time of commitment.) 

Section 10 amends section 305(g) of the National Housing Act to 
make it clear that mortgages on cooperative housing insured by FHA 
under section 213 are eligible for purchase by FNMA under its 
Program 10 special assistance operations. (See sec. 11.) 

Section 17 amends section 305(g) of the National Housing Act to 

rovide an additional $1 billion for FNMA’s Program 10 operations. 
This program was established by the Emergency Housing Act of 1958 
under FNMA’s special assistance function for the purchase of mort- 
gages on new construction. This bill retains the present ceiling of 
$13,500 per mortgage (or per dwelling unit in the case of sec. 213 
mortgages) but adds the further provision that the association may 
by regulation increase the amount by not more than $1,000 in high-cost 
areas. 

Section 12 amends section 305 of the National Housing Act to create 
a $50 million special assistance fund for the purchase by FNMA of 
mortgages which are insured under section 203(i) (and which cover 
new construction). No such mortgage could be purchased from the 
new fund if any service charges other than the vsual origination fee 
had been imposed. (Under current regulations, FHA permits a 
special service charge of one-half of 1 percent on the outstanding 
balance of the mortgage to be added to the monthly carrying cost on 
loans of $8,000 or less. ) 

Section 13 requires the originating mortgagee under an FHA-insured 
mortgage or a VA-insured or guaranteed loan to report to the agency 
involved the amount of any fees, charges, or discounts paid in connec- 
tion with such mortgage or loan. 
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